INVESTMENT OBJECTIVE AND POLICY

Investment Objective

The Company invests primarily in UK securities with the long-term objective of achieving:

1. anincrease of the Net Asset Value per share in excess of the growth in the FTSE All-
Share Index; and

2. growth in dividends per share in excess of the rate of UK inflation.

Investment Policy

The Company will generally invest in companies quoted on a recognised stock exchange in
the UK. The Company may also invest up to 20% of the market value of the Company’s
investment portfolio, measured at the time of any acquisition, in securities listed on stock
exchanges outside the UK. The portfolio is selected by the Portfolio Manager on the basis of
its assessment of the fundamental value available in individual securities. Whilst the
Company’s overall exposure to individual securities is monitored carefully by the Board, the
portfolio is not primarily structured on the basis of industry weightings. No acquisition may
be made which would result in a holding being greater than 10% of the market value of the
Company’s investment portfolio, nor will the Company invest more than 15% of the market
value of its investment portfolio in any other UK-listed investment trusts or investment
companies. Further, the Company may not hold more than 5% of the issued share capital (or
voting shares) of any one company. Investment in convertibles is subject to normal security
limits. Should these or any other limit be exceeded by subsequent market movement, each
resulting position is specifically reviewed by the Board. The Company may borrow money to
provide gearing to the equity portfolio of up to 25% of net assets.

Use of derivative instruments is monitored carefully by the Board and permitted within the
following constraints: the writing of covered calls against securities which in aggregate
amount to no more than 10% of the value of the portfolio and the investment in FTSE 100
futures which when exercised would equate to no more than 15% of the value of the portfolio.
Other derivative instruments may be employed, subject to prior Board approval, provided
that the cost (and potential liability) of exercise of all outstanding derivative positions at any
time should not exceed 25% of the value of the portfolio at that time. The Company may
hedge exposure to changes in foreign currency rates in respect of its overseas investments.

Published to website on 5 December 2023



